
Asbury Environmental Services - Chico 
Standardized Permit Application – Section XI, Financial Responsibility for Standardized Permit 
Facilities 
December 29, 2006 
“Third Version” 
 
  

Page 1 of 2 

SECTION XI – FINANCIAL RESPONSIBILITY FOR 
STANDARDIZED PERMIT FACILITIES 

 
Please indicate in the Operation Plan what financial mechanisms (closure 
assurance and sudden and accidental liability) you will have for your facility.  
------------------------------------------------------------------------------------------------------- 
Note: Every facility must establish two types of financial responsibility before it 
begins operating, and maintain them until the facility has been certified closed: 
 

A. CLOSURE ASSURANCE:  Closure assurance is required to make sure 
there is enough money available to clean close the facility. The amount 
necessary will vary depending on the size of the facility and the activities 
conducted; the calculations for a standardized permit facility are made in 
the same way as for a facility with a full permit.   The amount of closure 
assurance needed is to be estimated as part of the closure plan 
calculations in Form 1179 in the application packet. 

 
There are several financial mechanisms that an owner or operator may 
use to demonstrate this assurance.  Please see title 22, article 8, 
particularly section 66264.143. 
 
AES - Chico has chosen to post a Closure Letter of Credit and Trust 
Agreement as its financial assurance mechanism. A copy of the irrevocable 
standby letter of credit and Trust Agreement is included in Attachment XI-A. 

 
Note: The attached letter of credit is for the ISD Closure Cost Estimate that 
is in effect now. It will be replaced with an equivalent letter of credit for the 
full amount of the Closure Cost Estimate as indicated in the Closure Plan 
prior to the effective date of the Standardized Operating Permit. 
 
The AES - Chico Closure Plan is for a clean closure and no post closure 
activities are planned 
 

B. SUDDEN AND ACCIDENTAL LIABILITY:  Liability coverage is required 
to make sure there is enough money available to deal with any accidents 
or upsets at the facility.  There are set amounts of liability unique to 
standardize permit facilities; the Series B, C and Small-Quantity C levels 
are significantly less than those required for a facility with a full permit.  
The amounts are specified in existing section title 22, section 67800.5 
(which will become new section 66270.69.4 in the proposed regulations): 

 
1. Series A $1 million per occurrence/$2 million annual aggregate 
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2. Series B $500,000 per occurrence/$1 million annual aggregate 

 
3. Series C $300,000 per occurrence/$600,000 annual aggregate 

 
4. Series Small-Quantity C  $100,000 per occurrence/$200,000 

annual aggregate 
 

There are several financial mechanisms that an owner or operator may use to 
demonstrate this coverage.  Please see title 22, article 8 particularly section 
66264.147. 

 
AES - Chico has liability insurance for sudden accidental occurrences in the 
amount of $1 million per occurrence with an annual aggregate of $2 million, 
exclusive of legal defense costs. A copy of this policy is enclosed as Attachment 
XI-B. 

 
AES - Chico does not have a surface impoundment, landfill, land treatment 
facility, or disposal miscellaneous unit. Therefore liability insurance for non-
sudden occurrences is not required. 
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 Attachment XI-A 
 

Financial Assurance Letter of Credit 
And 

Trust Agreement 
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