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Re: Honeywell Response To July 3, 2014 Summary of Violations

Dear Ms. Batarseh:

I am writing on behalf of Honeywell International Inc. (“Honeywell”), to respond
to (1) the letter sent to Honeywell on January 30, 2015, which Honeywell received on
February 3, 2015; and (2) the email I received on February 13, 2015, from Clyde West of
DTSC. -

As stated in my letter to you dated February 11, 2015, Honeywell is generally
amenable to the proposed approach sent forth in DTSC’s January 30 letter. In other
words, we agree that a negotiated resolution of the SOVs issued on July 3, 2014 is in the
best interest of all concerned. Similarly, we are willing to discuss the proposed changes
to the thermostat collection program listed on page 3 of the January 30 letter, without
committing to accept any or all of them at this time. In addition, we believe that the
upcoming negotiations should also address the preparation of a new study that would
eliminate the deficiencies contained in the SERA study on which the existing collection
regulations are based, and perhaps other issues as well.

The Thermostat Recycling Corporation, the entity that actually operates the
recycling program in California and elsewhere, has 30 members, who may not have
identical interests. As a result, while Honeywell understands that DTSC does not want to
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conduct 30 separate sets of negotiations, and would prefer to negotiate with a “subset of
manufacturers,” it will several weeks, at the very least, to determine whether any or all of
the TRC members will agree to be represented in the forthcoming negotiations by a
smaller group. One problem, with which DTSC may be familiar, is that the various
members of TRC received DTSC’s initial letter at different times; indeed, there may be
some TRC members who have not received a letter at all. For this reason, as well as
others, we do not believe that a negotiating team will be in place by the contemplated
February 27, 2015 meeting/conference call.

In any event that the TRC members cannot agree on a negotiating team,
Honeywell is prepared to meet separately with DTSC to discuss a negotiated resolution
of the SOVs. We believe that other individual TRC members, including other industry
leaders, will join in that effort. Honeywell also plans to participate, as an individual
entity, in the February 27 conference call. In addition, Honeywell believes that keeping
the negotiations confidential would allow for a more open and dynamic exchange of
ideas and options. Accordingly, Honeywell requests that such negotiations, whether
conducted with a subset of manufacturers or individual manufacturers, be conducted on a
confidential basis until the process concludes.

Please let me know if you have any questions.

Very t yours,

Steven L. Mayer




