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DTSC Announces Arrests in Major E-waste Fraud Case 
 
SACRAMENTO, CA – The Department of Toxic Substances Control (DTSC) today announced 
the arrest of two Bay Area men, who face a total of 17 counts for allegedly attempting to 
defraud the state out of $1 million through “phony and forged” claims of recycled electronic 
waste. Fourteen of the seventeen counts are felonies. 
 
DTSC criminal investigators arrested John Chen, 38, of Hillsborough, and Jason Huang, 65, of 
Foster City, in San Mateo County. Joseph Chen, 69, of Hillsborough, is in China and 
arrangements are being made for him to return to the U.S. for arraignment. Joseph Chen and 
John Chen are father and son. Investigators working together with the Attorney General’s 
Office believe the suspects, knowingly submitted false or forged documents in an attempt to 
obtain money from the State of California. They also allegedly forged checks and violated 
environmental regulations pertaining to the safe handling of hazardous material. 
 
"These arrests show that DTSC is committed to keeping e-waste out of our landfills and to 
rooting out those that defraud our system for private financial gain," said DTSC Acting Director 
Maziar Movassaghi.  
 
This case began in 2008 after auditors from the Department of Resources Recycling and 
Recovery (CalRecycle) tipped off DTSC fraud investigators about discrepancies in the claims 
submitted by the company. Today’s arrests are the result of the close cooperation between 
DTSC and different law enforcement agencies and the Attorney General’s Office. 
 
 “Tung Tai Group attempted to collect $1 million in fraudulent and fictitious state 
reimbursements for millions of pounds of electronic waste they never actually recycled,” 
Edmund G. Brown Jr. said. “This brazen scheme is a violation of state law and public trust. 
 
The suspects have also been charged with misdemeanor violations of hazardous waste 
storage and handling laws. They face up to nine years in prison. Bail has been set at $1 million 
for each of the men. John Chen and Huang are being arraigned at the San Jose Courthouse 
on September 9.   
 
 

Note to Editors:  
Every year California’s e-waste recycling program safely recycles and dispose of tons of 
outdated computers, televisions and DVD players with cathode ray tubes, and other electronic 
equipment so that they no longer present a threat to public health or the environment. 
Businesses who claim to recycle these electronics get paid a fee. DTSC‘s e-waste fraud unit, 
established in 2008, has the responsibility for investigating fraudulent claims 
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FOR GENERAL INQUIRIES: Contact the Department of Toxic Substances Control by phone 
at (800) 728-6942 or visit www.dtsc.ca.gov.  To report illegal handling, discharge, or disposal 
of hazardous waste, call the Waste Alert Hotline at (800) 698-6942.   

 

 

The Mission of the Department of Toxic Substances Control is to provide the highest 
level of safety, and to protect public health and the environment from toxic harm. 

http://www.dtsc.ca.gov/

